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October 14, 2022
Prof. Benedict Okey Oramah,
The President and Chairman of the Board of Directors,
African Export-Import Bank (Afrexim Bank)
Dear Sir,

RE: OBJECTION LETTER TO AFREXIM BANK REGARDING APPROVED US$200
MILLION LOAN TO FINANCE THE DEVELOPMENT OF EAST AFRICAN CRUDE
OIL PIPELINE (EACOP) PROJECT

On behalf of the communities affected by the East African Crude Oil Pipeline (EACOP) as well
as myself, | take this opportunity to thank you, and the Afrexim Bank for the Bank’s historic and
continued role in Uganda’s path to development over the years. Up until now, we believe that the
engagement between Afrexim Bank and our government provides financial and human resources
critically needed to assist our country in the journey towards development and socioeconomic
transformation.

Unfortunately, the Bank’s efforts stand to be undone as we have recently acquired information
that Afrexim Bank has approved 200 million US dollars’ loan to finance the development of East
African Crude Oil Pipeline (EACOP) project.

Since the pipeline project was announced, it has faced resistance from local and international
communities. Over millions of people have called on the project to be stopped. Further, on
September 15, 2022, the European Union parliament passed a resolution expressing concern
about social and environmental risks posed by the EACOP project and called for a temporarily
halt of the project.

As communities that have been affected by the oil and gas activities including Tilenga, EACOP,
Kingfisher, and other oil projects in Uganda, we are raising our concerns about the potential risks
of financing oil and gas activities in our country. We oppose the development of oil and gas
activities, including EACOP, based on the following negative environmental, social, economic
and climate impacts.

1. As you aware, the EACOP and other oil projects including the Tilenga, Kingfisher, and
the oil refinery are located in areas of social importance and critical biodiversity value,
including land owned by most vulnerable people, national parks, game reserves, forests,
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https://softpower.ug/afreximbank-approves-usd-200m-toward-eacop-implementation/
https://www.reuters.com/world/africa/afreximbank-approves-200-million-crude-pipeline-uganda-presidency-2022-10-04/
https://www.europarl.europa.eu/doceo/document/RC-9-2022-0409_EN.html

water sources like lakes and rivers, sacred natural and historical sites, and many others.
These people and places have already been impacted by existing oil activities and, as oil
exploitation continues, are faced with increasing social, environmental, economic, and
political risks.

2. For instance, in Uganda the EACOP project will affect 10 districts of Hoima, Kikuube,
Kakumiro, Kyankwanzi, Mubende, Gomba, Sembabule, Lwengo, Rakai and Kyotera; 27
Sub-counties, 3 Town Councils and 171 Villages. Through the compulsory land
acquisition, the project will abuse the land rights of over 13,000 households in Uganda
and Tanzania. Of these 13,000, roughly 200 households in Uganda and 331 households in
Tanzania will have to be resettled, and approximately 3,200 to 3,500 households in
Uganda and 9513 households in Tanzania will be economically displaced.

3. The EACOP affected communities continue to suffer from untold grievances such as low
and unfair compensation for crops, restricted access to their own land to grow perennial
crops, and worsened poverty, food insecurity and school attendance, especially among
the girls.

4. Worst of all, the pipeline will run alongside the Lake Victoria Basin. Supporting projects
of this nature is dooming over 40 million people who rely on for drinking water and food
production. In the case of an oil spill from the pipeline, there is a great risk that the spill
will poison the lake and local communities will be left with no other means of survive.

5. We are also concerned about the loss of habitats and disturbances in ecosystems due to
oil activities in Uganda. This could result in the migration of animals to the DRC and
other neighboring countries, which would spur human-wildlife conflicts and hinder
environmental conservation efforts. This would reduce the ability of our countries to
generate revenue from the tourism sector.

6. In addition to loss of habitants, oil activities in Murchison Falls National Park operate
around the clock, disrupting wildlife, water sources human health, recreation and other
aspects of the public lands that were set aside and held in trust for the Ugandan people.
This is another source of worry, especially among community members.

7. Supporting oil exploitation projects of this scale could lock Uganda into fossil fuel
dependency and undermine the country’s opportunity for a green transition, leaving
Ugandans much poorer.

8. Further, the carbon footprint for the oil and gas development is too huge at a time when
countries including Uganda and others are engaged in efforts to reduce their carbon
emissions in line with the Paris Climate Change Agreement. It’s estimated that the
EACOP project will contribute to over 34.3 million metric tonnes of carbon per year
when oil and gas production starts.

9. We object to the financing oil and gas projects in order to stop the injustices against us.

In the views of the above, we ask you to do the following

I Stop plans to finance oil and gas projects under the Tilenga, Kingfisher and East
African Crude Oil Pipeline (EACOP) in Uganda


https://www.amisdelaterre.org/wp-content/uploads/2021/04/20210407-numbers-of-individual-persons-affected-by-eacop.pdf
https://www.banktrack.org/project/east_african_crude_oil_pipeline/0/www.total.com
https://www.banktrack.org/project/east_african_crude_oil_pipeline/0/www.total.com
https://www.banktrack.org/download/safeguarding_people_nature_in_the_east_africa_crude_oil_pipeline_project/safeguarding_peope_nature_in_the_east_africa_crude_oil_pipeline_project.pdf
https://abjournals.org/african-journal-of-environment-and-natural-science-research-ajensr/wp-content/uploads/sites/15/journal/published_paper/volume-2/issue-2/AJENSR_wbIm9F1D.pdf
https://www.stand.earth/page/climate-finance/rbc-and-fossil-fuels/east-africa-crude-oil-pipeline-fueled-rbc

ii. Promote renewable energy projects by approving only low carbon, green projects that
promote sustainable development.

iii. Engage government and other oil project developers to immediately pay us fair and
adequate compensation for any damages and resettlement.

iv. Invest in projects that promote environmental conservation, climate justice and
human rights protection of the people as opposed to fossil fuels projects.

Thank you,

Cirrus Kabaale,
CEO and co-founder -STREC,
On behalf of the 450 youth and women from EACOP project affected districts in Uganda
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e Regional Chief Operating Officer, African Export-Import Bank, Kampala



